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Kentucky Infrastructure Authority
075 Capitol Annex
Frankfort, KY 40601

RE: Assistance Agreement by
and between Kentucky
Infrastructure Authority
and Hyden/Leslie Water
District dated as of
May 1, 1993

Ladies and Gentlemen:

The undersigned is an attorney at law duly admitted to
the practice of law in the Commonwealth of Kentucky and is
legal counsel to the Hyden/Leslie Water District,
hereinafter referred to as the "Governmental Agency". I an
familiar with the organization and existence of the
Governmental Agency and the laws of the Commonwealth
applicable thereto. Additionally I am familiar with the
infrastructure project (the "Project") with respect to which
the Assistance Agreement by and between the Kentucky
Infrastructure Authority ("Authority") and the Governmental
Agency is being authorized, executed and delivered.

I have reviewed the form of Assistance Agreement by and
between the Authority and the Governmental Agency, the
resolution or ordinance of the governing authority
authorizing the execution and delivery of said Assistance
Agreement and the plans, designs and specifications prepared
by the Engineers for the Governmental Agency with respect to
the Project.

Based upon my review I am of the opinion that:

1. The Governmental Agency is a duly organized and
existing political subdivision or body politics
of the Commonwealth of Kentucky validly existing
under the Constitution and statues of the Common-
wealth of Kentucky.




The Assistance Agreement has been duly executed

and delivered by the Governmental Agency and is

a valid and binding obligation of the Governmental
Agency enforceable in accordance with its terms,
except to the extent that the enforceability
thereof may be limited by equitable principles

and by bankruptcy, reorganization, moratorium,
insolvency or similar laws heretofore or hereafter
enacted relating to or affecting the enforcement of
creditors’ rights or remedies generally.

The Governmental Agency has all necessary power and
authority (i) to enter into, perform and consumate
all transactions contemplated by the Assistance
Agreement, and (ii) to execute and deliver the
document and instruments to be executed and
delivered by it in connection with the

construction of the Project.

The Service Charges, as defined in the Assistance
Agreement, are in full force and effect and have
been duly and lawfully adopted by the Governmental
Agency. «

The execution and delivery of the Assistance
Agreement and the performance by the Governmental
Agency of its obligations thereunder does not and
will not conflict with, violate or constitute a
default under any court or administrative order,
decree or ruling, or any law, statute, ordinance
or regulation, or any agreement, indenture,
mortgage, lease, note or other obligation or
instrument, binding upon the Governmental Agency,
or any of its properties or assets. The
Governmental Agency has obtained each and every
authorization, consent, permit, approval

or license of, or filing or registration with, any
court or governmental department, commission,
board, bureau, agency or instrumentality, or any
specifically granted exemption from any of the
foregoing, that is necessary to the valid
execution, delivery or performance by the
Governmental Agency of the Assistance Agreement and
the imposition of the Service Charges.

To the best of my knowledge after due inquiry there
is no action, suit, proceedings or investigation at
law or in equity before any court, public board or
body pending or threatened against, affecting or
questioning (i) the valid existence of the
Governmental Agency, (ii) the right or title

of the members and officers of the Governmental
Agency to their respective positions. (iii) the




authorization, exeuction, delivery or
enforceability of the Assistance Agreement or the
application of any monies or security therefor,
(iv) the construction of the Project, (v) the
validity or enforceability of the Service Charges
or (vi) that would have a material adverse impact
on the ability of the Governmental Agency to
perform its obligations under the Assistance
Agreement.

None of the proceedings or authority heretofore had
or taken by the Governmental Agency for the
authorization, execution or delivery of the
Assistance Agreement has or have been repealed,
rescinded, or revoked.

All proceedings and actions of the Governmental
Agency with respect to which the Assistance
Agreement is to be delivered were had or taken
at meetings properly convened and held in
substantial compliance with the applicable pro-
visions of Sections 61.805 to 61.850 of the
Kentucky Revised Statutes. :

Sincerely,

Sl

Kenneth A. Buckle

a:ms-93003
a:00 tan
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Re: Assistance Agreement between the Kentucky
Infrastructure Authority ("KIA") and _
Hyden/Leslie County Water District (the
"Governmental Agency")

GENERAL CLOSING CERTIFICATE OF GOVERNMENTAIL AGENCY

In connection with the above-captioned Assistance
Agreement (the "Assistance Agreement"), the Governmental
Agency, through its undersigned duly authorized officer hereby
certifies, represents, warrants and covenants as follows:

1. No event of default exists, or with the passage
of time will exist, under the Assistance Agreement and the
representations and warranties set forth in the Assistance
Agreement are true and correct as of the date hereof.

2. The Governmental Agency has examined and is
familiar with proceedings of the governing body of the
Governmental Agency approving the Assistance Agreement and
authorizing its negotiation, execution and delivery and such
proceedlngs were duly enacted or adopted at a meeting of the
governing body of the Governmental Agency at which a quorum was
present and acting throughout; such proceedings are in full
force and effect and have not been superseded, altered, amended
or repealed as of the date hereof; and such meeting was duly
called and held in accordance with law.

3. The Governmental Agency is a duly organized and
validly existing water district and political subdivision of
the Commonwealth of Kentucky with full power to own its
properties, conduct its affairs, enter into the Assistance
Agreement and consummate the transactions contemplated thereby.

4. The negotiation, execution and delivery of the
Assistance Agreement by the Governmental Agency and the
consummation of the transactions contemplated thereby by the
Governmental Agency have been duly authorized by all requisite
action of the governing body of the Governmental Agency.

5. The Assistance Agreement has been duly executed
and delivered by the Governmental Agency and is a valid and
binding obligation of the Governmental Agency enforceable in
accordance with its terms, except to the extent that the
enforceability thereof may be limited by equitable principles
and by bankruptcy, reorganization, moratorium, insolvency or
similar laws heretofore or hereafter enacted relatlng to or
affecting the enforcement of creditors’ rights or remedies
generally.




6. There is no controversy or litigation of any
nature pending, or to the knowledge of the Governmental Agency
after diligent inquiry, threatened, in any court or before any
board, tribunal or administrative body, to challenge in any
manner the authority of the Governmental Agency or its
governing body to make payments under the Assistance Agreement
or to construct the Project, or to challenge in any manner the
authority of the Governmental Agency or its governing body to
take any of the actions which have been taken in the
authorization or delivery of the Assistance Agreement or the
construction of the Project, or in any way contesting or
affecting the validity of the Assistance Agreement, or in any
way questioning any proceedings taken with respect to the
authorization or delivery by the Governmental Agency of the
Assistance Agreement, or the application of the proceeds
thereof or the pledge or application of any monies or security
provided therefor, or in any way questioning the due existence
or powers of the Governmental Agency, or otherwise wherein an
unfavorable decision would have an adverse impact on the
transactions authorized in connection with the Assistance
Agreement.

7. The authorization and delivery of the Assistance
Agreement and the consummation of the transactions contemplated
thereby will not constitute an event of default or violation or
breach, nor an event which, with the giving of notice or the
passage of time or both, would constitute an event of default
or violation or breach, under any contract, agreement,
instrument, indenture, lease, judicial or administrative order,
decree, rule or regulation or other document or law affecting
the Governmental Agency or its governing body.

8. All actions taken by the Governmental Agency in
connection with the Assistance Agreement and the loan described
therein and the Project, as defined in the Assistance
Agreement, have been in full compliance with the provisions of
the Kentucky Open Meetings Law, KRS 61.805 to 61.850. ‘

9. The Governmental Agency has all licenses,
permits and other governmental approvals required to own,
occupy, operate and maintain the Project and to enter into the
Assistance Agreement, is not in violation of and has not
received any notice of an alleged violation of any zoning or
land use laws applicable to the Governmental Agency Project,
and has full right, power and authority to perform the acts and
‘things as provided for in the Assistance Agreement.

10. The individuals named below are the duly elected
or appointed qualified and acting incumbents in the office of
the Governmental Agency indicated after their respective names
and the signatures subscribed above their names are their
genuine signatures.




1993.

ATTEST:

By:
Name:
Title:

WITNESS our signatures, this L/ day of,&ZZ%y/

Secretary

(V8]

GOVERNMENTAL AGENCY: )

Hyden/Leslie County W

Dli;%iéf;7

Name: [+
Title: Chairman
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ASSISTANCE AGREEMENT

This Assistance Agreement made and entered into as of
the date set forth on the cover page hereof (the "Assistance
Agreement") by and between the KENTUCKY INFRASTRUCTURE
AUTHORITY, a body corporate and politic, constituting a public
corporation and governmental agency and instrumentality of the
Commonwealth of the Kentucky (the "Authority") and the
Governmental Agency identified on the cover of this Assistance
Agreement (the "Governmental Agency"):

WITNESSETH

: WHEREAS, the General Assembly of the Commonwealth of
Kentucky, being the duly and legally constituted legislature of
Kentucky at its 1988 Regular Session, enacted House Bill 217
amending Chapter 224A of the Kentucky Revised Statutes (the

. "Act"), creating the "Kentucky Infrastructure Authorlty" to
serve the public purposes identified in the Act and

WHEREAS, the Authority has established its Program as
hereinafter. deflned for the purpose of prov1d1ng financial
assistance to Governmental Agencies, as defined in the Act, in
connection with the acqu1s1tlon and construction of PrOJects,
as defined in the Act, in order to preserve, protect, upgrade,
conserve, develop, utllize and manage -the resources of the
Commonwealth of Kentucky (the "Commonwealth") for the
protection and preservation of the health, safety, convenience,
and welfare of the Commonwealth and its citizens, and in that
respect to assist and cooperate with Governmental Agencies in
achieving such purposes; and

WHEREAS, the Authority has issued, and will issue
from time to time, its revenue bonds pursuant to a General
Trust Indenture dated as of September 1, 1989 (the "Indenture")
between the Authority and First Kentucky Trust Company (the
"Trustee") in order to provide funding for its Program; and

WHEREAS, the Governmental Agency has determined that
it is necessary and desirable to acquire, construct, and
finance the Project, as hereinafter defined, and the Authorlty
has determined that the Project is a Progect within the meaning
of the Act and the Indenture, thereby qualifying for financial
assistance from the Authority; and




WHEREAS, the Governmental Agency desires to enter into
this Assistance Agreement with the Authority for the purpose of
securing from the Authority the repayable Loan hereinafter
identified; and :

WHEREAS, the Authority is willing to cooperate with
the Governmental Agency in making available the Loan pursuant
to the Act and the Indenture to be applied to the Project upon
the conditions hereinafter enumerated and the covenants by the
Governmental Agency herein contained to levy, collect, and
enforce and remit adequate Service Charges, as hereinafteri
defined, for the services provided by the Governmental Agency'’s
System, as hereinafter defined, and to apply the necessary
portion of said Service Charges to the repayment of the Loan
and the interest thereon, as hereinafter specifically provided;
and

WHEREAS, the Authority and the Governmental Agency
have determined to enter into this Assistance Agreement
pursuant to the terms of the Act and the Indenture and to set
forth their respective duties, rights, covenants, and
obligations with respect to the acquisition, construction, and
financing of the Project and the repayment of the Loan ‘and the
interest thereon:;

NOW, THEREFORE, FOR AN IN CONSIDERATION OF THE MUTUAL
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS:




ARTICLE I

DEFINITIONS

%

All of the terms utilized in this Assistance Agreement-
will have the same definitions and meaning as ascribed to them
in the Act and the Indenture, which Act and Indenture”are
hereby incorporated in this Assistance Agreement by reference,
the same as if set forth hereby verbatim; provided, however,
that those definitions utilized in the Act and the Indenture
having general application are hereby modified in certain
instances to apply specifically to the Governmental Agency and
its Project.

"Act" shall mean Chapter 224A of the Kentucky Revised
Statutes, as amended.

"Administrative Fee" means the charge of the Authority
for the servicing of the Loan, which is the annual percentage
charged agalnst the unpaid pr1nc1pal balance of the Loan as
identified in the Project Specifics.

"Assistance Agreement" shall mean this agreement made
and entered into by and between a Governmental Agency and the
Authority, as authorized by the Act providing for a Loan to
the Governmental Agency by the Authorlty, and for the repayment
thereof to the Authority by the Governmental Agency.

"Authority" shall mean the Kentucky Infrastructure
Authorlty created by the Act, a body corporate and politic,
constituting a public corporatlon and ‘a governmental agency and
instrumentality of the Commonwealth of Kentucky, or such other
designation as may be effected by future amendments to the Act.

"Bond" or "Bonds" or "Revenue Bonds" shall mean any
Kentucky Infrastructure Authority Bond or Bonds, or the issue
of such Bonds, as the case may be, authentlcated and delivered
under the Indenture.

"Business Day" shall mean any day other than a
Saturday, Sunday or other legal holiday on which the general
offices of the Commonwealth are closed.

"Code" shall mean the Internal Revenue Code of 1986,
as amended, and shall include the Regulations of the United
States Department of the Treasury promulgated thereunder.

"Commonwealth" shall mean the Commonwealth of Kentucky.




"Construction" shall mean construction as defined in
the Act.

"Debt Obligations'" shall mean those outstandlng \
obligations of the Governmental Agency identified in the
Project Specifics outstanding as of the date of this Assistance
Agreement or issued in the future in accordance with the terms
hereof, payable from the income and revenues of the System.

"Engineers" means the firm of consulting engineers
employed by the Governmental Agency in connection with the.
Project identified in the Project Specifics.

"Governmental Agency" shall mean any agency or unit of
government within the Commonwealth, now having or hereafter
granted the authority and power to finance, acquire, construct,

and operate a Project, including specifically but not by way of‘

limitation, incorporated cities, counties, sanitation
districts, water districts, public authorities, sewer
construction districts, metropolitan sewer dlstrlcts,
sanitation taxing districts, and any other agencies,
comm1s51ons, districts, or authorities (either acting alone, or
in combination with one another pursuant to any regional or
area compact, or multi-municipal agreement), now or hereafter
established pursuant to the laws of the Commonwealth having and
possessing such described powers; and for the purposes of this
Assistance Agreement shall mean the Governmental Agency
identified in the Project Specifics.

"Indenture' shall mean the General Trust Indenture
dated as of September 1, 1989 between the Authority and the
Trustee.

"Loan" shall mean the loan effected under this
Assistance Agreement from the Authority to the Governmental
Agency in the principal amount set forth in the Project
Specifics, for the purpose of defraying the costs incidental to
the Construction of the Project.

"Loan Rate" means the rate of interest identified in
the Schedule of Payments.

"Person" shall mean any individual, firm, partnership,
association, corporation or Governmental Agency

"Program" shall mean the program authorized by KRS
224A.112 and the Indenture as the "infrastructure revolving
fund" for financing Projects through Loans by the Authority to
Governmental Agencies and shall not be deemed to mean or
include any other programs of the Authority.




"Project" shall mean, when used generally, an
infrastructure project as defined in the Act, and when used in
specific reference to the Governmental Agency, the Project
described in the Project Specifics. v

"Project Specifics" means those specific details of
the Project identified in Exhibit A hereto, all of which are
incorporated by reference in this Assistance Agreement.

"Requisition for Funds" means the form attached hereto
as Exhibit B to be utilized by the Governmental Agency in -
obtaining disbursements of the Loan from the Authority as
construction of the Project progresses.

"Schedule of Payments" means the principal and
interest requirements of the Loan as set forth in Exhibit F
hereto, to be established and agreed to upon or prior to the
completion of the Project.

"Schedule of Service Charges'" shall mean those general
charges to be imposed by the Governmental Agency for services
provided by the System, as set forth in Exhibit C hereto, and
such other revenues identified in Exhibit C from which the Loan
is to be repaid, which Schedule of Service Charges shall be in
full force and effect to the satisfaction of the Authority
prior to the disbursement of any portion of the Loan hereunder.

: "Service Charges" shall mean any monthly, quarterly,
semi-annual, or annual charges, surcharges or improvement
benefit assessments to be imposed by a Governmental Agency, or
by the Authority, in respect of the Project which Service
Charges arises by reason of the existence of, and requirement
of, any Assistance Agreement and for the purposes of this
Assistance Agreement said Service Charge shall be no less than
those set forth in the Schedule of Service Charges.

"System" shall mean the utility system owned and
operated by the Governmental Agency of which the Project shall
become a part and from the earnings of which (represented by
the Service Charges) the Governmental Agency shall repay the
Authority the Loan hereunder.




ARTICLE IT
REPRESENTATIONS AND WARRANTIES
Section 2.1. Representations and Warranties of

Authority. The Authority represents and warrants for the
benefit of the Governmental Agency as follows:

(A) The Authority is a body corporate and politic
constituting a governmental agency and instrumentality of the
Commonwealth, has all necessary power and Authority to enter
into, and perform its obligations under, this Assistance
Agreement, and has duly authorized the execution and delivery
of this Assistance Agreement.

(B) Neither the execution and delivery hereof, nor
the fulfillment of or compliance with the terms and conditions
hereof, nor the consummation of the transactions contemplated
hereby, conflicts with or results in a breach of the terms,
conditions and provisions of any restriction or any agreement
or instrument to which the Authority is now a party or by which
the Authority is bound, or constitutes a default under any of
the foregoing.

(C) To the knowledge of the Authority, there is no
lltlgatlon or proceeding pending or threatened against the
Authority or any other person affecting the right of the
Authority to execute or deliver this Assistance Agreement or to
comply with its obligations under this Assistance Agreement.
Neither the execution and delivery. of this Assistance Agreement
‘by the Authority, nor compliance by the Authority with its
obligations under this Assistance Agreement, require the
approval of any regulatory body, or any other entity, which
approval has not been obtained.

(D) The authorization, execution and delivery of this
A581stance Agreement and all actions of the Authority with
respect thereto, are in compliance with the Act and any
regulations issued thereunder.

Section 2.2. Representations and Warranties of the »
Governmental Agency. The Governmental Agency hereby represents
and warrants for the benefit of the Authority as follows:

(A) The Governmental Agency is a duly organlzed and
validly existing Governmental Agency, as described in the Act,
with full power to own its properties, conduct its affairs,
enter into this Assistance Agreement and consummate the
transactions contemplated hereby.




(B) The negotiation, execution and delivery of this
Assistance Agreement and the consummation of the transactions
contemplated hereby have been duly authorized by all requisite
action of the governing body of the Governmental Agency. '

(C) This Assistance Agreement has been duly executed
and delivered by the Governmental Agency and is a valid and
binding obligation of the Governmental Agency enforceable in
accordance with its terms, except to the extent that the
enforceability hereof may be limited by equitable principles
and by bankruptcy, reorganization, moratorium, insolvency or
similar laws heretofore or hereafter enacted relating to or
affecting the enforcement of creditors’ rights or remedies
generally.

(D) There is no controversy or litigation of any
nature pending or threatened, in any court or before any board,
tribunal or administrative body, to challenge in any manner the
authority of the Governmental Agency or its governing body to
make payments under this Assistance Agreement or to construct
the Project, or to challenge in any manner the. authority of the
Governmental Agency or its governlng body to take any of the
actions which have been taken in the authorization or delivery
of this Assistance Agreement or the construction of the
Project, or in any way contesting or affecting the validity of
this Assistance Agreement, or in any way questioning any
proceedings taken with respect to the authorization or delivery
by the Governmental Agency of this Assistance Agreement, or the
application of the proceeds thereof or the pledge or '
application of any monies or security provided therefor, or in
any way questioning the due existence or powers of the
Governmental Agency, or otherwise wherein an unfavorable
decision would have an adverse impact on the transactions
authorized in connection with this Assistance Agreement.

(E) The authorization and delivery of this Assistance
Agreement and the consummation of the transactions contemplated
hereby will not constitute an event of default or violation or
breach, nor an event which, with the giving of notice or the
passage of time or both, would constitute an event of default
or violation or breach, under any contract, agreement,
instrument, indenture, lease, judicial or administrative order,
decree, rule or regulation or other document or law affectlng
the Governmental Agency or its governing body.

(F) Attached hereto as Exhibit D is a true, accurate
and complete copy of the resolution or ordinance of the
governing body of the Governmental Agency approving and
authorizing the execution and delivery of this Assistance
Agreement. Such resolution or ordinance was duly enacted or
adopted at a meeting of the governing body of the Governmental
Agency at which a quorum was present and acting throughout;




such resolution or ordinance is in full force and effect and
has not been superseded, altered, amended or repealed as of the
date hereof; and such meeting was duly called and held in
accordance with law. '

(G) All actions taken by the Governmental Agency in
connection with this Assistance Agreement and the Loar
described herein and the Project have been in full compliance
with the provisions of the Kentucky Open Meeting Law, KRS
61.805 to 61.850.

(H) The Governmental Agency has all licenses, pernits
and other governmental approvals (including but not limited to
all required approvals of the Kentucky Public Service
Commission) required to own, occupy, operate and maintain the
Project, to charge and collect the Service Charges- and to enter
into this Assistance Agreement, is not .in violation of and has
not received any notice of an alleged violation of any zoning
or land use laws applicable to the Project, and has full right,
power and authority to perform the acts and things as provided
for in this Assistance Agreement. :

(I) Legal counsel to the Governmental Agency has duly
executed and delivered the opinion of legal counsel .
substantially in the form set forth in Exhibit E hereto.




ARTICLE IIT

AUTHORITY’S AGREEMENT TO MAKE ILOAN; TERMS
Section 3.1. Determination of Eligibility. Pursuant
to the terms of the Act and the Indenture, the Authority has
determined that the Governmental Agency’s Project is & Project
under the Act and the Governmental Agency is entitled to
financial assistance from the Authority in connection with
financing the Construction of the Project.

Section 3.2. Principal Amount of ILoan Established;
Loan Payments; Disbursement of Funds. The principal amount of
the Loan shall be the Loan Amount as identified in the Project
Specifics, subject to such adjustments as may be set forth in
the Schedule of Payments. Principal payments shall be made
semiannually in the amounts and on the dates to be established
by the Schedule of Payments, which Schedule of Payments shall
provide for approximately level debt service payments over the
Repayment Term set forth in the Project Specifics, commencing
with the Amortization Commencement Date set forth in the
Project Specifics.

The Loan shall bear interest, payable on the Interest
Payment Dates set forth in the Project Specifics, at the Loan
Rate identified in the Project Specifics, and after the
Amortization Commencement Date, in the amounts (based on such
Loan Rate) and on the dates set forth in the Schedule of
Payments; provided that, should an Event of Default occur, such
payments of interest shall be made on the first day of each
month during the continuation of such Event of Default.

The Authority shall advance the proceeds of the Loan
as Construction of the Project progresses upon the submission
by the Governmental Agency of a Requisition for Funds in
substantially the same form as Exhibit B hereto. Each
disbursement under a Requisition for Funds representing a
portion of the principal amount of the Loan shall bear interest
at the Loan Rate from the date of the disbursement; subject to
the requirements set forth in Article IV hereof.

Payments of principal and interest on the Loan shall
be made at the principal office of the Authority or the
Trustee, as designated by the Authority.

Section 3.3. Governmental Agency’s Right to Repay
Loan. The Governmental Agency shall have the right to prepay
and retire the entire amount of the Loan at any time without
penalty upon written notice to the Authority no less than five
(5) Business Days in advance of said prepayment.

Notwithstanding the foregoing, upon the determination
by the. Authority that it intends to issue revenue bonds secured
by a pledge of the payments on the Loan, the Authority shall
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advise the Governmental Agency (i) of its intention to proceed
with the authorization of such bonds (ii) of the limitation on
prepayments after such bonds are issued and (iii) that the
Governmental Agency has thirty (30) days from its receipt of
said notice to exercise its option to prepay the Loan. Upon
the expiration of said thirty day period the Governmental
Agency’s right to prepay the Loan shall be limited to the terms
described in such notice.

Section 3.4. Subordination of Loan. The Authority
hereby agrees that the security interest and source of payment
for the Loan shall be inferior and subordinate to the security
interest and source of payment for the Debt Obligations of the
Governmental Agency payable from the revenues of the System
outstanding at the time this Assistance Agreement is executed
as identified in the Project Specifics; provided, however, the
Authority shall receive notice of any additional financings in
accordance with Section 5.5(D) hereof.




ARTICLE IV

CONDITIONS PRECEDENT TO DISBURSEMENT;
REQUISITION FOR FUNDS '

Section 4.1. Covenants of Governmental Agency and
Conditions of Loan. By the execution of this Assistance
Agreement, the Governmental Agency agrees that prior to any
requests for the disbursement of all or a portion of the Loan
made hereunder, the Governmental Agency shall supply the
Authority, if requested, appropriate documentation,
satisfactory to the Authority, in its sole discretion,
indicating the following:

(A) That the Authority and any appropriate regulatory
agency of the Commonwealth as may be designated by the
Authority, and their respective duly authorized agents, shall
have the right at all reasonable times, subject to prior notice
to the Governmental Agency, to enter upon the Project and to
examine and inspect same. :

(B) All real estate and interest in real. estate and
all personal property constituting the Project and the Project
sites heretofore or hereafter acquired shall at all times be
and remain the property of the Governmental Agency and
constitute a part of the System.

, (C) In the event the Governmental Agency is required
to provide financing for the Project from sources other than
the Authority (as described in the Project Specifics) the
Authority shall have the right to receive such reasonable
proofs as it may require of the ability of the Governmental
Agency to finance the costs of Construction of the Project over
and above the Loan, prior to the disbursement by the Authority
of any portion of the Loan.

(D) The Governmental Agency shall do all things
necessary to acquire all proposed and necessary sites,
easements and rights of way necessary or required in respect of
the Project and demonstrate its ability to construct the
Project in accordance with the plans, design and specifications
prepared for the Governmental Agency by the Engineers.

(E) Actual construction and installation incident to
the Project shall be performed by either the lump-sum (fixed
price) or unit price contract method, and adequate legal
methods of obtaining public, competitive bidding will be
employed prior to the awarding of the construction contract for
the Project in accordance with Kentucky law.
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(F) Unless construction of the Project has already
been initiated as of the date of this Assistance Agreement,
pursuant to due compliance with state law and applicable
regulations, the Project will not be advertised or placed on
the market for construction bidding by the Governmental Agency
until the final plans, designs and specifications therefor have
been approved by such state and federal agencies and -
authorities as may be legally required, and until written
notification of such approvals has been received by the
Governmental Agency and furnished to the Authority.

(G) Duly authorized representatives of the Authority
and such other agencies of the Commonwealth as may be charged
with responsibility will have reasonable access to the
construction work whenever it is in preparation or progress,
and the Governmental Agency will assure that the contractor or
contractors will provide facilities for such access and
inspection.

(H) The construction contract or contracts shall
require the contractor to comply with all provisions of federal
and state law legally applicable to such work, and any
amendments or modifications thereto, together with all other
applicable provisions of law, to cause appropriate provisions
to be inserted in subcontracts to insure compliance therewith
by all subcontractors subject thereto, and to be responsible
for the submission of any statements required of subcontractors
thereunder.

(I) A work progress schedule utilizing a method of
standard acceptance in the engineering community shall be
prepared prior to the institution of construction in connection
with each construction contract, or, if construction has
already been initiated as of the date of this Assistance
Agreement, at the earliest practicable date, to indicate the
proposed schedule as to completion of the Project, and same
shall be maintained monthly thereafter to indicate the actual
construction progress of the Project.

(J) Prior to the award of the contruction contract
and prior to the commencement of construction, the Governmental
Agency will arrange and conduct a conference as to the Project
said conference to include representatives of the Authority,
the Governmental Agency, and any other participating federal or
state agency, the Engineers, and all construction contractors.
A written brief of said conference summarizing the construction
schedule, fund requirements schedule, payment authorizations,
responsible parties for approval of all facets of the
construction work and payment therefor, and other pertinent
matters shall be prepared and distributed to each agency
involved, and all construction contractors and Engineers.




Provided, however, that in the event construction shall have
been initiated as of the date of this Assistance Agreement,
this provision may be waived.

(K) All construction contracts will be so prepared
that federal participation costs, if any, and state
participation costs may be readily segregated from local
participation costs, if any, and from each other, and in such
manner that all materials and equipment furnished to the
Governmental Agency may be readily itemized.

(L) Any change or changes in a construction contract
will be promptly submitted to the Authority and any state or
federal agencies.

(M) The Construction, including the letting of
contracts in connection therewith, will conform in all respects
to applicable requirements of federal, state and local laws,
ordinances, rules and regulations.

(N) The Governmental Agency will proceed
expeditiously with and complete the Project in accordance with
the approved surveys, plans specifications and designs or
amendments thereto, prepared by the Engineers to the
Governmental Agency and approved by state and federal agencies,
but only to the extent such approvals may be required.

(O0) If requested, the Governmental Agency will erect
at the Project sites, signs satisfactory to the Authority
noting the participation of the Authority in the financing of
the Project.

(P) Except as otherwise provided in this Assistance
Agreement, the Governmental Agency shall have the sole and
exclusive charge of all details of the Construction.

(Q) The Governmental Agency shall keep complete and
accurate records of the costs of acquiring the Project sites
and the costs of Construction. The Governmental Agency shall
permit the Authority, acting by and through its duly authorized
representatives, and the duly authorized representatives of
state and/or federal agencies to inspect all books, documents,
papers and records relating to the Project at any and all
reasonable times for the purpose of audit and examination, and
the Governmental Agency shall submit to the Authority such
documents and information as such public bodies may reasonably
require in connection with the administration of any federal or
state grants.

(R) The Governmental Agency shall require that any

bid for any portion of the Construction of the Project be
accompanied by a bid bond, certified check or other negotiable
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instrument payable to the Governmental Agency, as assurance
that the bidder will, upon acceptance of such bid, execute the
necessary contractual documents within the required time.

(S) The Governmental Agency shall require that each
construction contractor or contractors furnish a performance
and payment bond in an amount at least equal to one hindred
percent (100%) of the contract price or the portion of the
Project covered by the particular contract as security for the
faithful performance of such contract.

(T) The Governmental Agency shall require that each
of its contractors and all subcontractors maintain during the
life of the construction contract, worker’s compensation
insurance, public liability insurance, property damage
insurance and vehicle liability insurance in amounts and on
terms satisfactory to the Authority. Until the Project
facilities are completed and accepted by the Governmental
Agency, the contractor, shall maintain builders risk insurance
(fire and extended coverage) on a one hundred percent. (100%)
basis (completed value form) on the insurable portion of the
Project, such insurance to be made payable to the order of the
Authority, the Governmental Agency, the prime contractor, and

~all subcontractors, as their interests may appear. :

(U) The Governmental Agency shall provide and
maintain competent and adequate resident engineering services
covering the supervision and inspection of the development and
construction of the Project, and bearing the responsibility of
assuring that Construction conforms to the approved plans,
specifications and designs prepared by the Engineers. Such
resident engineer shall certify to the Authority, any involved
state or federal agencies, and the Governmental Agency at the
completion of construction that construction is in accordance
with the approved plans, specifications and designs, or,
approved amendments thereto.

(V) The Governmental Agency shall demonstrate to the
satisfaction of the Authority the legal capability of the
Governmental Agency to enact, adopt, levy, charge, collect,
enforce and remit to the Authority the Service Charges of the
Governmental Agency described in the Schedule of Service
Charges attached to and made a part of this Assistance
Agreement as Exhibit C and submit proof satisfactory to the
Authority that the Service Charges are in full force and effect
as of the submission of the initial Requisition for Funds.

Section 4.2. Disbursements of ILoan; Requisition for
Funds. The Governmental Agency may submit to the Authority (or
the Trustee acting on behalf of the Authority, if so
designated) a Requisition for Funds during the first ten days
of each month (or such other designated period as is acceptable




to the Authority), in substantially the same form as that
attached to this Assistance Agreement as Exhibit B and made a
part hereof, accompanied by, to the extent requested by the
Authority, the following documentation: '

(A) A full and complete accounting of the costs of
the Project to be obligated by contract or otherwise during the
month in question, or already obligated and not included in any
previous accounting;

(B) A full and complete accounting of any costs of
the Project paid by the Governmental Agency from its own funds
with the approval of the Authority and not included in any
previous accounting for which it seeks reimbursement;

(C) A full and complete accounting of any costs of
the Project paid or requisitioned under any other financing,
loan, bond, grant or similar agreement or paid from its own
funds for which it does not seek reimbursment and which -have
not been identified in any previous requisition form.

(D) The contractor’s estimate of work performed
during the preceding month pursuant to construction contracts
for the Project and payment thereunder due, together with the
Engineer’s and Governmental Agency’s approval thereof for
payment by the Authority directly to the contractor.

Upon the Authority’s receipt of the Requisition for
Funds, and such additional documentation as it may require, the
Authority may direct the Trustee to remit the amount requested
to the Governmental Agency as a draw upon the Loan.
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ARTICLE V

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY:;
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY

Section 5.1. Imposition of Service Charges. The
Governmental Agency hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of
this Assistance Agreement, pursuant to which the Loan is to be
made by the Authority to the Governmental Agency as specified
herein and in the Act and the Indenture. The Governmental .
Agency hereby further irrevocably covenants and agrees that it
already has, or will, to the extent necessary, immediately
impose Service Charges upon all persons, firms and entities to
whom or which services are provided by the System, such Service
Charges .to be no less than as set forth in Exhibit C annexed
hereto. If so required, such Service Charges shall be in
addition to all other rates, rentals and service charges of a
similar nature of the Governmental Agency now or hereafter
authorized by law, and now or hereafter being levied and
collected by the Governmental Agency and shall be levied and
collected solely for the purpose of repaying to the Authority.
all sums received from the Authority as representing the Loan
in respect of the Project.

Section 5.2. Governmental Agency’s Obligation to
Repay Loan. The obligation of the Governmental Agency to repay
to the Authority the amount of the Loan from the Service
Charges shall not be revocable, and in the event that services
supplied by the Project shall cease, or be suspended for any
reason, the Governmental Agency shall continue to be obligated
to repay the Loan from the Services Charges. In the event the
Governmental Agency defaults in the payment of any Service
Charges to the Authority, the amount of such default shall bear
interest at the per annum rate equal to the Default Rate set
forth in the Project Specifics, from the date of the default
until the date of the payment thereof.

Section 5.3. Covenant to Adjust Service Charges. 1In
the event, for any reason, the Schedule of Service Charges
shall prove to be insufficient to provide to the Authority the
minimum sums set forth in the Schedule of Payments, the
Governmental Agency hereby covenants and agrees that it will,
upon notice by the Authority, to the full extent authorized by
law, both federal and state, immediately adjust and increase
such Schedule of Service Charges, or immediately commence
proceedings for a rate adjustment and increase with all
applicable regulatory authorities, so as to provide funds
sufficient to pay to the Authority the minimum sums set forth
in the Schedule of Payments.




Section 5.4. Adequacy of Service Charges. The
Service Charges herein covenanted to be imposed by the
Governmental Agency shall be fixed at such rate or rates (and
it is represented that the Schedule set forth in Exhibit C .
hereto so qualifies), as shall be at least adequate to make the
payments at the times and in the amounts set forth in the
Schedule of Payments, subject to necessary governmental and
regulatory approvals.

The Service Charges imposed by the Governmental Agency
shall be paid by the users of the System and accordingly the
Project not less frequently than the Service Charge Payment
period set forth in the Project Specifics, and shall be
remitted to the Authority by the Governmental Agency with a
report showing collections and any delinquencies. A report of
all collections and delinquencies shall be made at least
semi-annually on or before each Payment Date identified in the
Schedule of Payments.

Section 5.5. Covenant to Establish Maintenance and
Replacement Reserve. The Governmental Agency shall establish a
special account identified as a "Maintenance and Replacement
Reserve'". On or before each payment date identified in the
Schedule of Payments, the Governmental Agency shall deposit
‘into the Maintenance and Replacement Reserve an amount equal to
ten percent (10%) of the amount of such Loan payment until the
amount on de9081t in such fund is equal to five percent (5%) of
the original pr1n01pal amount of the Loan (the "Required
Balance'"). Amounts in the Maintenance and Replacement Reserve
may be used for extraordinary maintenance expenses related to
the Project or for the costs of replacing worn or obsolete
portions of the Project. If amounts are withdrawn from such
fund, the Governmental Agency shall again make the perlodlc
dep081ts hereinabove required until the.Required Balance is
reinstated.

Section 5.6. Covenant to Charge Sufficient Rates:
Reports; Inspection. The Governmental Agency hereby
irrevocably convenants and agrees with the Authority:

(A) That, as aforesaid, it will at all times impose,
prescribed, charge and collect the Service Charges set forth in
Exhibit C hereto for the services of the Project as shall
result in net revenues to the Governmental Agency at least
adequate to provide for the payments to the Authority required
by this Assistance Agreement.

(B) That it will furnish to the Authority not less
than annually reports of the operations and income and revenues
of the Project, and will permit authorized agents of the
Authority to inspect all records, accounts and data of the
Project at all reasonable times.




(C) That it will collect, account for and promptly
remit to the Authority those specific revenues, funds, income
and proceeds derived from Service Charges incident to this
Assistance Agreement.

\

(D) That it will notify the Authority in writing of
its intention to issue bonds or notes payable from thé revenues
of the System not less than thirty (30) days prior to the sale
of said obligations.

Section 5.7. Segregation of Funds. The Governmental
Agency shall at all times account for the income and revenues
of the System and distinguish same from all other revenues,
moneys and funds of the Governmental Agency, if any.

Section 5.8. Mandatory Sewer Connection. In the
event that the Project consists of sanitary sewer facilities,
the Governmental Agency hereby irrevocably covenants and agrees
with the Authority that it will, to the maximum extent
permitted by Kentucky law, and by means of ordinance, or other
appropriate legislative order or action, mandatorily require
the connection to and use of, the sanitary sewers constituting
the Project by all persons owning, renting or occupying
premises generating pollutants where such sanitary sewers are
reasonably available to such premises, and to exhaust, at the
expense of the Governmental Agency, all remedies for the
collection of Service Charges, including, either directly or
indirectly, pursuant to authority granted by Sections 96.930 to
96.943, inclusive, of the Kentucky Revised Statutes, and the
Act, causing termination of water services to any premises
where the bill for sewer services is delinquent and foreclosure
and decretal sale in respect of improvement benefit assessments
which are delinquent.

Section 5.9. Termination of Water Services to
Delinquent Users. 1In the event the Project consists of water
facilities the Governmental Agency covenants and agrees that it
shall, pursuant to applicable provisions of law, to the maximum
extent authorized by law, enforce and collect the Service
Charges imposed upon users of the Project and facilities
constituting the System, and will promptly cause water service
to be discontinued to any premises where any billing for such
facilities and services shall not be paid in a timely manner.




ARTICLE VI

OTHER COVENANTS OF THE GOVERNMENTAL AGENCY

Section 6.1. Further Assurance. At any time and all
times the Governmental Agency shall, so far as it may be
authorized by law, pass, make, do, execute, acknowledde and
deliver, all and every such further resolutions, acts, deeds,
conveyances, assignments, transfers and assurances as may be
necessary or desirable for the better assuring, conveying,
granting, assigning and confirming all and singular the rights,
assets and revenues herein pledged or assigned, or intended so
to be, or which the Governmental Agency may hereafter become
bound to pledge or assign.

Section 6.2. Completion of Project. The Governmental
Agency hereby covenants and agrees to proceed expeditiously
with and promptly complete the Project in accordance with the
plans, designs and specifications prepared by the Engineers for
the Governmental Agency.

Section 6.3. Establishment of Completion Date. The
completion date for the Project shall be evidenced to the
Authority by a certificate signed by the Engineer and an
authorized representative of the Governmental Agency stating
that, except for amounts retained by the Authority for costs of
the Project not then due and payable, (i) the Construction has
been completed and all labor, services, materials, supplies,
machinery and equipment used in such Construction have been
paid for, (ii) all other facilities necessary in connection
with the Project have been acquired, constructed, equipped and
installed and all costs and expenses incurred in connection
therewith have been paid, (iii) the Project and all other
facilities in connection therewith have been acquired,
constructed, equipped and installed to his satisfaction.

Section 6.4. Commitment to Operate. The Governmental
Agency hereby covenants and agrees to commence operation of the
Project immediately on completion of construction and not to
discontinue operations or dispose of such Project without the
approval of the Authority.

Section 6.5. Continue to Operate. The Governmental
Agency hereby covenants and agrees to continuously operate and
maintain the Project in accordance with applicable provisions
of federal and state law and to maintain adequate records
relating to said operation; said records to be made available
to the Authority upon its request at all reasonable times.

: Section 6.6. Tax Covenant. In the event the
Authority issues Bonds which are intended to be excludable from
gross income for federal income tax purposes to provide the
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funds for the Loan, the Governmental Agency shall at all times
do and perform all acts and things permitted by law and
necessary or desirable in order to assure such exclusion and
shall take such actions as may be directed by the Authority in
order to accomplish the foregoing. The Governmental Agency
shall not permit (i) the proceeds of the Loan to be used
directly or indirectly in any trade or business, (ii) "its
payments hereunder to be secured directly or indirectly by
property to be used in a trade or business, (iii) any
management agreement for the operation of the System or (iv)
any federal guarantee of its obligations hereunder without :the
prior written consent of the Authority. The Governmental
Agency will not acquire or pledge any obligations which would
cause the Bonds to be "arbitrage bonds" within the meaning of
the Code.

Section 6.7. Accounts and Reports. The Governmental
Agency shall at all times keep, or cause to be kept, proper
books of record and account in which complete and accurate
entries shall be made of all its transactions relating to the
System, which shall at all reasonable times be subject to the
inspection of the Authority.

Section 6.8. Financial Statements. Within ninety
(90) days after the end of each fiscal year of the Governmental
Agency, the Governmental Agency shall provide to the Authority,
itemized financial statements of income and expense and a
balance sheet in reasonable detail, certified as accurate by a
firm of independant certified public accountants or the Auditor
of Public Accounts of the Commonwealth. All financial
information must be satisfactory to the Authority as to form
and content and be prepared in accordance with generally
accepted accounting principals on a basis consistent with prior
practice unless specifically noted thereon. With such
financial statements, the Governmental Agency shall furnish to
the Authority a certificate stating that, to the best knowledge
of the authorized representative signing such certificate, no
default under this Assistance Agreement exists on the date of
such certificate, or if any such default shall then exist,
describing such default with specificity.

Section 6.9. General Compliance With All Duties. The
Governmental Agency shall faithfully and punctually perform all
duties with reference to the System required by the
Constitution and laws of the Commonwealth, and by the terms and
provisions of the this Assistance Agreement and any other Debt
Obligations.

Section 6.10. System Not to Be Disposed Of. The
Governmental Agency covenants and agrees that, until
satisfaction in full of its obligations hereunder, it will not
sell, mortgage, or in any manner dispose of, or surrender




control or otherwise dispose of any of the facilities of the
System or any part thereof (except that the Governmental
Agency may retire obsolete and worn out facilities, and sell
same, 1f appropriate). '

Section 6.11. General. The Governmental Agency shall
do and perform or cause to be done and performed all &dcts and
things required to be done or performed by or on behalf of the
Governmental Agency under the provisions of the Act and this
Assistance Agreement in accordance with the terms of such
provisions including the Additional Covenants and Agreements,
if any, set forth in Exhibit G hereto.




ARTICLE VII
MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION

Section 7.1. Maintain System. The Governmental
Agency agrees that during the entire term of this Assistance
Agreement, it will keep the Project, including all )
appurtenances thereto, and the equipment and machinery therein,
in good and sound repair and good operating condition at its
own cost so that the completed Project will continue to provide
the services for which the System is designed. 8

Section 7.2. Additions and Improvements. The
Governmental Agency shall have the privilege of making
additions, modifications and improvements to the sites of the
Project, and to the Project itself from time to time provided
that said additions, modifications and improvements do not .
impair the operation or objectives of the Project. The Cost of
such additions, modifications and improvements shall be paid by
the Governmental Agency, and the same shall be the property of
the Governmental Agency and shall be included under the terms
of this Assistance Agreement as part of the site of the
Project, or the Project, as the case may be. Nothing herein
contained shall be construed as precluding the Authority and
the Governmental Agency from entering into one or more
supplementary Assistance Agreements providing for an additional
Loan or Loans in respect of additional Projects undertaken by
the Governmental Agency.

Section 7.3. Compliance with State and Federal
Standards. The Governmental Agency agrees that it will at all
times provide operation and maintenance of the Project to
comply with the water quality standards, if any, established by
any state or federal agency. The Governmental Agency agrees
that qualified operating personnel properly certified by the
Commonwealth will be retained to operate the Project during the
entire term of this Assistance Agreement.

Section 7.4. Access to Records. The Governmental
Agency agrees that it will permit the Authority and any state
or federal agency and their respective agents to have access to
the records of the Governmental Agency pertaining to the
operation and maintenance of the Project at any reasonable time
following completion of construction of the Project, and
commencement of operations thereof.

Section 7.5. Covenant to Insure - Casualty. The
Governmental Agency agrees to insure the Project facilities in
such amount as like properties are similarly insured by
political subdivisions similarly situated, against loss or
damage of the kinds usually insured against by political
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subdivisions similarly situated, by means of policies issued by
reputable insurance companies duly qualified to do such
business in the Commonwealth.

Section 7.6. Authority as Named Insured. Any
insurance policy issued pursuant to Section 7.5 hereof, shall
be so written or endorsed as to make losses, if any, payable to
the Governmental Agency, and to the Authority, as their
interests may appear.

Section 7.7. Covenant to Insure - Liability. The
Governmental Agency agrees that it will carry public liability
insurance with reference to the Project with one or more
reputable insurance companies duly qualified to do business in
the Commonwealth, insuring against such risks (including but
not limited to personal inquiry, death and property damage) and
in such amounts as are set forth in the Project Specifics, and
naming the Authority as an additional insured.

‘ Section 7.8. Covenant Regarding Worker'’s
Compensation. Throughout the entire term of this Assistance
Agreement, the Governmental Agency shall maintain worker’s .-
compensation coverage, or cause the same to be maintained.

Section .7.9. Application of Casualty Insurance
Proceeds. If, prior to the completion of the term of this ,
Assistance Agreement, the Project shall be damaged or partially
or totally destroyed by fire, windstorm or other casualty,
there shall be no abatement or reduction in the amount payable
by the Governmental Agency pursuant to the terms of this
Assistance Agreement, and the Governmental Agency will (1)
promptly repair, rebuild or restore the Project damaged or
destroyed; and (2) apply for such purpose so much as may be
necessary of any net proceeds of insurance resulting from
claims for such losses, as well as any additional moneys of the
Governmental Agency necessary therefor. All net proceeds of
insurance resulting from claims for such losses shall be paid
to the Governmental Agency, and shall be promptly applied as
herein provided.

Section 7.10. Eminent Domain. In the event that
title to, or the temporary use of, the Project, or any part
thereof, shall be taken under the exercise of the power of
emninent domain by any governmental body or by any Person acting
under governmental authority, there shall be no abatement or
reduction in the minimum amounts payable by the Governmental
Agency to the Authority pursuant to the terms of this
Assistance Agreement, and any and all net proceeds received
from any award made in such eminent domain proceedings shall be
paid to and held by the Governmental Agency in a separate
condemnation award account and shall be applied by the
Governmental Agency in either or both of the following ways, as
shall be determined by the Governmental Agency in its sole
discretion:
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(A) The restoration of the improvements located on
the Project sites to substantially the same condition as
prior to the exercise of said power of eminent domain; or

(B) The acquisition of additional property, if
necessary, and the acquisition of additional facilities by
construction or otherwise, equivalent to the Projéct
facilities, which property and facilities shall be deemed
to be a part of the Project sites and a part of the Project
facilities and to be substituted for Project facilities so
taken by eminent domain, without the payment of any amount
other than herein provided, to the same extent as if such
property and facilities were specifically described herein.

Any balance of the net proceeds of the award in such
eminent domain proceedings after the carrying out of the
mandatory proceedings stipulated in (A) and (B) of this Section
7.10, shall be paid to the Governmental Agency upon delivery to
the Authority of a certificate signed by an authorized officer
of the Governmental Agency to the effect that the Governmental
Agency has complied with either subparagraph (A) or (B), or
both, of this Section, and written approval of such certificate
by an authorized officer of the Authority. In no event will
the Governmental Agency voluntarily settle or consent to the
settlement of any prospective or pending condemnation
proceedings with respect to the Project or any part thereof
without the written consent of the Authority.




ARTICLE VIII
EVENTS OF DEFAULT AND REMEDIES

Section 8.1. Events of Default Defined. The
following will be "Events of Default" under this Assistance
Agreement and the term "Event of Default" or "Default" will
mean, whenever it is used in this Assistance Agreement, any one
or more of the following events:

(A) Failure by the Governmental Agency to pay any
payments at the times specified herein.

(B) Failure by the Governmental Agency to observe or
perform any covenant, condition or agreement on its part to
be observed or performed, other than as referred to in
subsection (A) of this Section, for a period of thirty (30)
days after written notice specifying such failure and
requesting that it be remedied will have been given to the
Governmental Agency by the Authority unless the Authority
agrees in writing to an extension of such time prior to its
expiration; provided, however, if the failure stated in the
notice cannot be corrected within the applicable period,
the Authority will not unreasonably withhold its consent to
an extension of such time if corrective action is
instituted by the Governmental Agency within the applicable
period and diligently pursued until such failure is
corrected.

(C) The dissolution or liquidation of the
Governmental Agency, or the voluntary initiation by the
Governmental Agency of any proceeding under any federal or
state law relating to bankruptcy, insolvency, arrangement,
reorganization, readjustment of debt or any other form of
debtor relief, or the initiation against the Governmental
Agency of any such proceeding which will remain undismissed
for sixty (60) days, or the entry by the Governmental
Agency into an agreement of composition with creditors or
the failure generally by the Governmental Agency to pay its
debts as they become due.

(D) A default by the Governmental Agency under the
provisions of any agreements relating to its Debt
Obligations.

Section 8.2. Remedies on Default. Whenever any Event
of Default referred to in Section 8.1 has occurred and is
continuing, the Authority may, without any further demand or
notice, take one or any combination of the following remedial
steps:




(A) Declare all payments due hereunder, as set forth
in the Schedule of Payments to be immediately due and
payable.

(B) Exercise all the rights and remedies of the
Authority set forth in the Act.

(C) Take whatever action at law or in equity may
appear necessary or desirable to enforce its rights under
this Assistance Agreement.

Section 8.3. Appointment of Receiver. Upon the
occurrence of an Event of Default, and upon the filing of a
suit or other commencement of judicial proceedings to enforce
the rights of the Authority under this Assistance Agreement,
the Authority shall be entitled, as a matter of right, to the
appointment of a receiver or receivers of the System and all
receipts therefrom, pending such proceedings, with such power
as the court making such appointment shall confer; provided,
however, that the Authority may, with or without action under
this Section, pursue any available remedy to enforce the
payment obligations hereunder, or to remedy any Event of
Default.

Section 8.4. No Remedy Exclusive. No remedy herein
conferred upon or reserved to the Authority is intended to be
exclusive, and every such remedy will be cumulative and will be
. in addition to every other remedy given hereunder and every
remedy now or hereafter existing at law or in equity. No delay
or omission to exercise any right or power accruing upon any
default will impair any such right or power and any such right
and power may be exercised from time to time and as often as
may be deemed expedient.

Section 8.5. Consent to Powers of Authority Under
Act. The Governmental Agency hereby acknowledges to the
Authority its understanding of the provisions of the Act,
vesting in the Authority certain powers, rights and privileges
in respect of the Project upon the occurrance of an Event of
Default, and the Governmental Agency hereby covenants and
agrees that if the Authority should in the future have recourse
to said rights and powers, the Governmental Agency shall take
no action of any nature whatsoever calculated to inhibit,
nullify, void, delay or render nugatory such actions of the
Authority in the due and prompt implementation of this
Assistance Agreement.

Section 8.6. Waivers. 1In the event that any
agreement contained herein should be breached by either party
and thereafter waived by the other party, such waiver will be
limited to the particular breach so waived and will not be
deemed to waive any other breach hereunder.




Section 8.7. Agreement to Pay Attorneys’ Fees and
Expenses. In the event that either party hereto will default
under any of the provisions hereof and the nondefaulting party
employs attorneys or incurs other expenses for the enforcement
of performance or observance of any obligation or agreement on
the part of the defaulting party herein contained, the
defaulting party agrees that it will pay on demand thé&refor to
the nondefaulting party the fees of such attorneys and such
other expenses so incurred by the nondefaulting party.




ARTICLE IX
MISCELLANEOUS PROVISIONS

Section 9.1. Approval not to be Unreasonably
Withheld. any approval of the Authority required by this
Assistance Agreement shall not be unreasonably withheld and
shall be deemed to have been given on the thirtieth (30th) day
following the submission of any matter requiring approval to
the Authority, unless disapproved in writing prior to such
thirtieth (30th) day. Any provision of this Assistance
Agreement requiring the approval of the Authority or the
satisfaction or the evidence of satisfaction of the Authority
shall be interpreted as requiring action by an authorized
officer of the Authority granting, authorizing or expressing
such approval or satisfaction, as the case may be, unless such
provision expressly provides otherwise.

Section 9.2. Approval. This Agreement is made
subject to, and conditioned upon, the approval of this
Assistance Agreement by the Secretary of the Finance and
Administration Cabinet.

Section 9.3. Effective Date. This Assistance
Agreement shall become effective as of the date first set forth
hereinabove and shall continue to full force and effect until
the date the obligations of the Governmental Agency pursuant to
the provisions of this Assistance Agreement have been fully
satisfied.

Section 9.4. Binding Effect. This Assistance
Agreement shall be binding upon, and shall inure to the benefit
of the parties hereto, and to any person, officer, board,
department, agency, municipal corporation, or body politic and
corporate succeeding by operation of law to the powers and
duties of either of the parties hereto. This Assistance
Agreement shall not be revocable by either of the parties, nor
assignable by either parties without the written consent of the
other party. ~

Section 9.5. Severability. In the event that any
provision of this Assistance Agreement will be held invalid or
unenforceable by any court of competent jurisdiction, such
holding will not invalidate or render unenforceable any other
provision hereof.

Section 9.6. Execution in Counterparts. This
Assistance Agreement may be simultaneously executed in several
counterparts, each of which will be an original and all of
which will constitute but one and the same instrument.




Section 9.7. Applicable Law. This Assistance
Agreement will be governed by and construed in accordance with
the laws of the Commonwealth.

\

Section 9.8. Venue. The parties hereto agree that in
the event of a default by the Governmental Agency pusuant to
the provisions of Article 8 of this Agreement, the Authority
shall, to the extent permitted under the laws of the
Commonwealth, have the right to file any necessary actions with
respect thereto in Franklin Circuit Court.

Section 9.9. Captions. The captions or headings
herein are for convenience only and in no way define, limit or
describe the scope or intent of any provisions or sections of
this Assistance Agreement.




IN WITNESS WHEREOF, the parties hereto have caused
this Assistance Agreement to be executed by their respective
duly authorized officers as of the day and year above written.

X

ATTEST: KENTUCKY INFRASTRUCTURE
AUTHORITY -

s A7
By &//x/é# y Lt
Title _Uheerde D onecken

ATTEST: GOVERNMENTAL AGENCY:
HYDEN/LESLIE COUNTY WATER
DISTRICT

BY=——éZ2§af¥§2¥4g;§L£&ZLé=;:——_ By: <fff%ii§i’/

Title: Secretary Title: Chairman

APPROVED:

SECRETARY/FINANCE AND
ADMINISTRATION CABINET OF THE
COMMONWEALTH OF KENTUCKY

EXAMINED:

o /
Wy o L h

1oL L FLAL

LEGAL COUNSEL/ TO THE KENTUCKY
INFRASTRUCTURE AUTHORITY
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EXHIBIT A
PROJECT SPECIFICS

B291-04

NAME: Hyden/Leslie County Water District
CONTACT PERSON: Donald Roark, Chairman -
ADDRESS: HC 61, Box 2590
Hyden, Kentucky 41749
TELEPHONE: 606-672-2791
ENGINEER: NAME ; CMW Inc.
ADDRESS: P.0O. Box 831
136 Big Hil1l Avenue
Richmond, Kentucky 40476
CONTACT: ‘Kerry Odle
TELEPHONE : 606-623-2966
LIABILITY INSURANCE

COVERAGE: Kentucky Association of Counties, Coverage Agreement No. 0377

Death or Personal Injury (
Death or Personal Injury (
Property Damage on System

* All amounts are
ADMINISTRATIVE FEE:

*

DEFAULT RATE: 10%

PROJECT COSBT

BREAKDOWN :
Acquisition

Construction per contract
Construction per force acc
Engineering design
Engineering inspection
Back-up Pump for Raw Water
Capitalized Interest
Legal
Other Enginsering

(permits, geotechnical et
Planning
Contingencies

TOTAL

SERVICE CHARGE
PAYMENT PERIOD: Monthly
PAYMENT DATES:

but no more

completion
LOAN RATE: 3.0%
LOAN AMOUNT: $1,975,141
FINAL LOAN TERM
(APPROXIMATELY) : 20 Years
ESTIMATED ANNUAL
DEBT SERVICE: $ 130,428

3,950
13,043

147 421

~® ¥ %

$

The December 1 or June 1
completion date which is

*
*
*

$1,000,000.00

$1,000,000.00
$5,000,000.00

D

)

ence)

per person
per occurr

subject to coverage limits stated in policy.

5,000
1,581,148
234,580
145,272
75,705
9,000
35,000
7,500

7,500
$,000
81,236
$ 2,196,941

$

ount

w/piping

c.)

succeeding the project
at least three months,
than nine months, after the project

date.

annual debt service
administrative fee
coverage for maintenance

A
Total




T £ 582 564 7416 KY. INU. DEBT. @7

OTHER FINANCING SOURCES:

Tap-on Fees $ 121,800
Leslle County Fiscal Court § 100,000 .

DEBRT OBLIGATIONS
CURRENTLY OUTSTANDING: -

Bonds Pavable Qutstanding Yearly D.S. Required
1968 Issue $117,000 §13,000 (approx.)
1989 Issue $900,000 §52,500 (approx.)

PROJECT DESCRIPTION

The water district is seeking to undergo a major expansion
project to upgrade the quality of water service available in
the Hyden/Leslie County area. The proposed project would
include 44.2 miles of water line extensions, 3 new ground
storage tanks and 3 pumping stations, and would extend service
to a potential 704 residential and commercial customers not
currently served by the system. Currently, 563 new customers
have committed to the system. :




EXHIBIT B

REQUEST FOR PAYMENT WITH RESPECT TO
ASSISTANCE AGREEMENT DATED '

Request No. Dateg

ORIGINAL SENT TO: Kentucky Infrastructure Authority
Room 075, Capitol Annex
Frankfort, Kentucky 40601

COPY SENT TO: Ms. Nancy Sanders
Director, Community Programs
Department for Local Government
1024 Capitol Center Drive
Frankfort, Kentucky 40601

FROM: ("Govenmental Agency")

Gentlemen:

The above identified Governmental Agency has entered into an.
Assistance Agreement with the Kentucky Infrastructure Authority
(the "Authority") for the acquisition and construction of
facilities described in the Assistance Agreement as the
"Project."

Pursuant to the Assistance Agreement, we hereby certify that we
have incurred the following expenses in connection with the
Project and that the Authority’s funding share of these
expenses is in the amount so denoted in this request totaling

$ .

Documentation supporting the expenses incurred and identified
per this request are attached.

ELIGIBLE PROJECT EXPENSES INCURRED

Expenses Expenses
this to
Contractor Request Date

Total




ALLOCATION OF FUNDING FOR EXPENSES

Portion of Portion of Expenses
Funding Source Expenses this Request Total to Date

Totals

The Governmental Agency certifies it has also paid
Project expenses or has submitted requisitions to the
applicable fundlng sources for Project expenses, which have not
been identified in any previous Request or Payment, as follows:

Anount of Payment Date of Payment
Funding Source or Requisition or Requisition

Respectfully subnitted,

Governmental Agency

By

Title




Certificate of Consulting Engineers as to
Payment Request

X

The undersigned, a duly qualified and licensed Engineer hereby
certifies that he or she represents the Governmental Agency
submitting this request in connection with the "EligiBle
Project" and that all expenses represented in this request were
duly incurred for the Construction of the "Project," that the
Authority’s funding share of these expenses is accurately
represented and that such expenses have not been the subjeot of
any request for disbursement previously submitted.

Engineer/Consultant

Firm Name




HYDEN-LESLIE COUNTY WATER DISTRICT

EXHIBIT C

CLASSIFICATION OF SERVICE

APPLICABLE: Hyden and Leslie County
AVAILABILITY: Residential and Commercial Customers

RESIDENTIAL WATER RATES

First 2,000 gallons
Next 3,000 gallons
Next 5,000 gallons
Next 15,000 gallons
Next 25,000 gallons
Next 50,000 gallons
Next 100,000 gallons
Over 200,000 gallons

COMMERCIAL WATER RATES

First
Next
Next
Next
Next
Next
Next
Over

2,000
3,000
5,000
15,000
25,000
50,000
100,000
200,000

gallons
gallons
gallons
gallons
gallons
gallons
gallons
gallons

PR RNNWO RN

N

NNWULOND

.30
.80
.80
.10
.70
.30
.90
50

.90
.20
.70
.70
.10
50
.90
.30

Minimum Bill

per
per
per
pery
pey
per
per

1,000
1,000
1,000
1,000
1,000
1,000
1,000

gallons
gallons
gallons
gallons
gallons
gallons
gallons

Minimum Bill

per
per
pey
per
per
pey
Per

1,000
1,000
1,000
1,000
1,000
1,000
1,000

gallons
gallons
gallons
gallons
gallons
gallons
gallons



EXHIBIT D

RESOLUTION

RESOLUTION OF THE HYDEN/LESLIE COUNTY WATER“DISTRICT
APPROVING AND AUTHORIZING AN ASSISTANCE AGREEMENT
BETWEEN THE HYDEN/LESLIE COUNTY WATER DISTRICT AND
THE KENTUCKY INFRASTRUCTURE AUTHORITY.

WHEREAS, the Board of Commissioners, (“governing
authority") of the Hyden/Leslie County Water District,
("Governmental Agency") has previously determined that it is in
the public interest to acquire and construct certain water
facilities and improvements to the Governmental Agency’s Water
System (the "Project") and

WHEREAS, the Governmental Agency has made application
to the Kentucky Infrastructure Authority (the "Authority") for
the purpose of providing monies to construct the Project; and

WHEREAS, in order to obtain such monies, the
Governmental Agency is required to enter into an Assistance
Agreement with the Authority:;

NOW, THEREFORE, BE IT RESOLVED by the Hyden/Leslie
County Water District, as follows:

SECTION 1. That the governing authority hereby
approves and authorizes of the Assistance Agreement between the
Governmental Agency and the Authority substantially in the form
on file with the Governmental Agency for the purpose of
providing the necessary financing to the Governmental Agency
for the Project.

SECTION 2. That any officer of the Governmental
Agency be and hereby is authorized, directed and empowered to
execute necessary documents or agreements, and to otherwise act
on behalf of the Governmental Agency to effect such financing.

SECTION 3. That this resolution shall take effect at

the earliest time provided by law.
ADOPTED on _// V774 z3 1W

Presiding Officer ~ —

Attest:

Title: 5£crzfm¢y
Fd




CERTIFICATE

I, the undersigned, hereby certify that I am the duly
qualified and acting Recording Officer of the Hyden/Leslie .
County Water District; that the foregoing is a full, true and
correct copy of a Resolution adopted by the governing authority
of said District at a meeting duly held on /2 =, 1993;
that said official action appears as a matter of public record
in the official records or journal of the governing authority;
that said meeting was held in accordance with all applicable
requirements of Kentucky law, including KRS 61.810, 61.815,
61.820 and 61.825; that a quorum was present at said meeting;
that said official action has not been modified, amended,
revoked or repealed and is now in full force and effect.

IN TESTIMONY WHEREOF, witness my signature this //
day of __ /)4y , 1993. W%

Recording Off¥cer




" EXHIBIT E

CorrerT & BUuckKLe, P.S.C.
ATTORNEYS AT LAW
P.O. BOX 1810
HYDEN, KENTUCKY 41749

EDOMOND COLLETT 606-672-3400
KENNETH A. BUCKLE 606-672-3800
FAX 606-672-4284

May 11, 1993

Kentucky Infrastructure Authority
075 Capitol Annex
Frankfort, KY 40601

RE: Assistance Agreement by
and between Kentucky
Infrastructure Authority
and Hyden/Leslie Water
District dated as of
May 1, 1993

Ladies and Gentlemen:

The undersigned is an attorney at law duly admitted to
the practice of law in the Commonwealth of Kentucky and is
legal counsel to the Hyden/Leslie Water District,
hereinafter referred to as the "Governmental Agency". I am
familiar with the organization and existence of the
Governmental Agency and the 1laws of the Commonwealth
applicable thereto. Additionally I am familiar with the
infrastructure project (the "Project") with respect to which
the Assistance Agreement by and between the Kentuckv
Infrastructure Authority ("Authority") and the Governmenta:
Agency is being authorized, executed and delivered.

I have reviewed the form of Assistance Agreement by and
between the Authority and the Governmental Agency, the
resolution or ordinance of the governing authority
authorizing the execution and delivery of said Assistance
Agreement and the plans, designs and specifications prepared
by the Engineers for the Governmental Agency with respect to
the Project.

Based upon my review I am of the opinion that:

1. The Governmental Agency 1is a duly organized and
existing political subdivision or body politics
of the Commonwealth of Kentucky validly existing
under the Constitution and statues of the Common-
wealth of Kentucky.




The Assistance Agreement has been duly executed

and delivered by the Governmental Agency and is

a valid and binding obligation of the Governmental
Agency enforceable in accordance with its terms,
except to the extent that the enforceability
thereof may be limited by equitable principles

and by bankruptcy, reorganization, moratorium,
insolvency or similar laws heretofore or hereafter
enacted relating to or affecting the enforcement of
creditors’ rights or remedies generally.

The Governmental Agency has all necessary power and
authority (i) to enter into, perform and consumate
all transactions contemplated by the Assistance
Agreement, and (ii) to execute and deliver the
document and instruments to be executed and
delivered by it in connection with the

construction of the Project.

The Service Charges, as defined in the Assistance
Agreement, are in full force and effect and have
been duly and lawfully adopted by the Governmental
Agency. -

The execution and delivery of the Assistance
Agreement and the performance by the Governmental
Agency of its obligations thereunder does not and
will not conflict with, violate or constitute a
default under any court or administrative order,
decree or ruling, or any law, statute, ordinance
or regulation, or any agreement, indenture,
mortgage, lease, note or other obligation or
instrument, binding upon the Governmental Agency,
or any of its properties or assets. The
Governmental Agency has obtained each and every
authorization, consent, permit, approval

or license of, or filing or registration with, any
court or governmental department, commission,
board, bureau, agency or instrumentality, or any
specifically granted exemption from any of the
foregoing, that is necessary to the valid
execution, delivery or performance by the
Governmental Agency of the Assistance Agreement and
the imposition of the Service Charges.

To the best of my knowledge after due inquiry there
is no action, suit, proceedings or investigation at
law or in equity before any court, public board or
body pending or threatened against, affecting or
questioning (i) the valid existence of the
Governmental. Agency, (ii) the right or title

of the members and officers of the Governmental
Agency to their respective positions. (iii) the




authorization, exeuction, delivery or
enforceability of the Assistance Agreement or the
application of any monies or security therefor,
(iv) the construction of the Project, (v) the
validity or enforceability of the Service Charges
or (vi) that would have a material adverse impact
on the ability of the Governmental Agency to
perform its obligations under the Assistance
Agreement.

None of the proceedings or authority heretofore had
or taken by the Governmental Agency for the
authorization, execution or delivery of the
Assistance Agreement has or have been repealed,
rescinded, or revoked.

All proceedings and actions of the Governmental
Agency with respect to which the Assistance
Agreement is to be delivered were had or taken
at meetings properly convened and held in
substantial compliance with the applicable pro-
visions of Sections 61.805 to 61.850 of the
Kentucky Revised Statutes. -

Sincerely,

g4

Kenneth A. Buckle

a:ms-93003
a:00 tan
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EXHIBIT F

TO ASSISTANCE AGREEMENT BETWEEN

("GOVERNMENATAL AGENCY") AND
THE KENTUCKY INFRASTRUCTURE AUTHORITY

Total Loan to be Repaid by
Governmental Agency to
Kentucky Infrastructure Authority $

Principal and Interest Payable
on Each and




It is understood and agreed by the parties to this
Assistance Agreement that this Exhibit F is an integral part of
the Assistance Agreement between the Governmental Agency and
the Kentucky Infrastructure Authority. B

IN WITNESS WHEREOF, the parties have caused this
Exhibit F to Assistance Agreement to be executed by their

respective duly authorized officers as of the date of said

Assistance Agreement.

KENTUCKY INFRASTRUCTURE AUTHORITY

By

Title

Governmental Agency

By

Title

ATTEST:

Title




EXHIBIT G

ADDITIONAL COVENANTS AND AGREEMENTS

NONE

@
I
f—.l




RESOLUTION

RESOLUTION OF THE HYDEN/LESLIE COUNTY WATER“DISTRICT
APPROVING AND AUTHORIZING AN ASSISTANCE AGREEMENT
BETWEEN THE HYDEN/LESLIE COUNTY WATER DISTRICT AND
THE KENTUCKY INFRASTRUCTURE AUTHORITY.

WHEREAS, the Board of Commissioners, ("governing
authority") of the Hyden/Leslie County Water District,
("Governmental Agency") has previously determined that it is in
the public interest to acquire and construct certain water
facilities and improvements to the Governmental Agency’s Water
System (the "Project") and

WHEREAS, the Governmental Agency has made application
to the Kentucky Infrastructure Authority (the "Authority") for
the purpose of providing monies to construct the Project; and

WHEREAS, in order to obtain such monies, the
Governmental Agency is required to enter into an Assistance
Agreement with the Authority:;

NOW, THEREFORE, BE IT RESOLVED by the Hyden/Leslie
County Water District, as follows:

SECTION 1. That the governing authority hereby
approves and authorizes of the Assistance Agreement between the
Governmental Agency and the Authority substantially in the form
on file with the Governmental Agency for the purpose of
providing the necessary financing to the Governmental Agency
for the Project.

SECTION 2. That any officer of the Governmental
Agency be and hereby is authorized, directed and empowered to
execute necessary documents or agreements, and to otherwise act
on behalf of the Governmental Agency to effect such financing.

SECTION 3. That this resolution shall take effect at
the earliest time provided by law.

ADOPTED on \3 , 1993
y 4 /é/f—

Presiding Officer




CERTIFICATE

I, the undersigned, hereby certify that I am the duly
qualified and acting Recording Officer of the Hyden/Leslie .
County Water District; that the foregoing is a full, true and

correct copy of a Resolution adopted by the governlng authority

of said District at a meeting duly held on -, 1993;
that said official action appears as a matter of public record
in the official records or journal of the governing authority:
that said meeting was held in accordance with all applicable
requirements of Kentucky law, including KRS 61.810, 61. 815,
61.820 and 61.825; that a quorum was present at sald meetlng,
that said official action has not been modified, amended,
revoked or repealed and is now in full force and effect.

IN TESTIMONY WHEREOF, witness my signature this //
day of ﬂ?glv , 1993,

Recording Offiggg



KENTUCKY INFRASTRUCTURE AUTHORITY

ASSISTANCE AGREEMENT

FUND B2
PROJECT NUMBER B291-04
BORROWER: . _Hyden/Leslie County Water
District
BORROWER’S ADDRESS HC 61, Box 2590

Hyden, Kentucky 41749

DATE OF ASSISTANCE AGREEMENT: May 1, 1993
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A special called meeting of the Hyden-Leslie County Water
pistrict, Hyden, Kentucky 41749 was held at the Leslie County
Extension Service Office, Main Street, Hyden, Kentucky 41749 at
11:00 A.M. on 11 May 1993.

[

1. Roll Call:

Preéent: Vetch Asher
Clayton Napier
Donald Roark

Absent: ¢. Allen Muncy
Others Present: Leihman Howard, Jr., Manager of District.

Hon. Kenneth Buckle, Attorney for District.

2. Adoption of resolution and authorization to sigh and execute
ceneral Closing Certificate of Governmental Agency dated 11 May 93.

Clayton Napier made motion and Vetch Asher seconded to adopt

the attached resolution and authorize the Chairman, Donald Roark,
to sign the General Closing Certificate of Governmental Agency
dated 11 May 1993. Motion carried.

The resolution as stated above is to be made a part of these
permanent minute records.

3. Adjournment:

With no further business to come pefore the Board, Vetch Asher
made motion and Clayton Napier seconded to adjourn.
Motion carried and the meeting adjourngd.

%A o/

ponald Roark, Cha}{gif,//




KENTUCKY INFRASTRUCTURE AUTHORITY
SEPTEMBER 16, 1991 -- 1:30 P.M.

A meeting of the Kentucky Infrastructure Authority (KIA)
was called to order by Chairman L. Rogers Wells, Jr., at
1:30 p.m., September 16, 1991, in Room 285 of the Capitol
Annex, Frankfort, Kentucky.

Other members present were: Secretary Carl Bradley, Natural
Resources and Environmental Protection Cabinet; Secretary
Gene C. Royalty, Cabinet for Economic Development;
Commissioner Lee Troutwine, Department of Local Government;
Mr. Wayne Wells; and Mr. Raymond Bradbury.

Guests present were: Mr. John Johnson, City Manager, City
of Pikeville; Mr. Jack Sykes, Pikeville City Engineer;
Mr. Harold Hopkins and Mr. Cleve Fleming both from
Pikeville.

Chairman Wells, noting a quorum was present and the press
had been notified, called the meeting to order.

Chairman Wells called for a motion to approve the minutes of
the KIA Full Committee on July 24, 1991; KIA Executive
Committee on August 8§, 1991, and KIA Executive Committee
on September 5, 1991. Commissioner Troutwine moved to
approve the minutes, Mr. Wells seconded and motion Carried.

The following two (2) Federally Assisted Wastewater
Revolving Loan (Fund A) resolutions were presented to the
KIA board for approval:

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A FEDERALLY
ASSISTED WASTEWATER REVOLVING LOAN (FUND A) OF
$370,650, TO THE CITY OF GREENUP, GREENUP COUNTY,
FOR WASTEWATER SYSTEM IMPROVEMENTS

This project consists of rehabilitation of the wastewater
collection system and treatment plant. Conditions for
funding are noted in the KIA board book of 9/16/91.

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A FEDERALLY
ASSISTED WASTEWATER REVOLVING LOAN (FUND A) OF
$6,009,300, TO THE CITY OF GEORGETOWN, SCOTT
COUNTY, FOR EXPANSION OF WASTEWATER TREATMENT
PLANT

This project consists of upgrade and expansion of the
existing wastewater treatment plant. KIA noted one
condition: Evidence that the O&M reserve is funded by the
city in the amount of $300,645.




KIA Board Minutes--9/16/91
Page Two

Mr. Bill Gatewood, Division of Water, discussed the
environmental portion of the projects and Mr. Chris Bowling,
KIA, gave the credit analysis. Secretary Bradley moved to
approve the resolutions; Mr. Bradbury seconded and motion

Carried.

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A FEDERALLY
ASSISTED WASTEWATER REVOLVING LOAN (FUND A) OF
$679,312, TO THE CITY OF STANFORD, LINCOLN COUNTY,
FOR REHAB OF SEWAGE COLLECTION SYSTEM

Mr. Gatewood presented a review of a Federally Assisted
Wastewater Revolving Loan (FAWRL) (Fund A) of $679,312 to
the City of Stanford, Lincoln County. The city is under a
court order to achieve compliance with water quality
standards; project will consist of the rehabilitation of
the sewage collection system. Mr. Bowling gave the credit
analysis noting a rate increase 1is proposed to generate
sufficient revenues to cover the debt service. Mr. Wells
moved to approve the resolution; Commissioner Troutwine
seconded and motion Carried.

AMENDMENT OF A FEDERALLY ASSISTED WASTEWATER
REVOLVING LOAN (FUND A) TO THE CITY OF PIKEVILLE,
PIKE COUNTY

Mr. Gatewood and Mr. Bowling noted the use of occupational
tax for repayment of this loan. The project includes the
construction of a wastewater treatment plant. Pros and cons
are noted in the KIA 9/16/91 board book. DOW recommended
approval of the amendment. Mr. Bradbury moved to approve

the amendment ; Secretary Bradley seconded and motion
Carried.
The following two (2) Federally Assisted Wastewater

Revolving Loan (Fund A) resolutions were presented to the
KIA board for approval:

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A FEDERALLY
ASSISTED WASTEWATER REVOLVING LOAN (FUND A) OF
$1,418,220, TC THE CITY OF HICKMAN, FULTON COUNTY,
FOR UPGRADE OF WASTEWATER PLANT AND PUMP STATIONS

This project consists of upgrade of the wastewater treatment
plant and pump stations.




KIA Board Minutes--9/16/91
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RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A FEDERALLY
ASSISTED WASTEWATER REVOLVING LOAN (FUND A) OF
$956,000, TO THE CITY OF WILLIAMSBURG, WHITLEY
COUNTY, FOR WASTEWATER COLLECTION SYSTEM
IMPROVEMENTS

This project consists of rehab of the wastewater collection
system.

Mr. Gatewood discussed the environmental portion of the
project and Ms. Debby Milton, KIA, gave the credit analysis.
Both DOW and KIA recommended the projects for approval.
Commissioner Troutwine moved to approve the resolutions;
Secretary Royalty seconded and motion Carried.

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF AN
INFRASTRUCTURE REVOLVING LOAN (FUND- B) OF
$1,626,004, TO THE CITY OF NEWPORT/HARBOR TOWN,
CAMPBELIL COUNTY, FOR PUBLIC IMPROVEMENTS

Ms. Terri Wellman, Department of Local Government (DLG),
gave a review of an Infrastructure Revolving Loan (Fund B)
to the City of Newport, Campbell County. The development of
this project, know as Harbor Town, will consist of three
phases. The first phase will consist of clearing and
grading of the site to allow for construction of two
restaurant structures and a hotel. Ms. Lynn Travis, KIA,
gave the credit analysis. KIA recommends approval based on
the four conditions listed in the KIA board book of 9/16/91.
Secretary Royalty moved to approve the resolution;
Mr. Bradbury seconded and motion Carried.

RESOLUTION OoF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OoF AN
INFRASTRUCTURE REVOLVING LOAN (FUND B) OF
$273,500, TO THE CITY OF MURRAY/FISHER PRICE,
CALLOWAY COUNTY, FOR CONSTRUCTION OF WATER TOWER
AND EXTENSION OF SEWER LINES

Ms. Wellman presented a review of a Fund B project to the
City of Murray, Calloway County. This project will consist
of the expansion of the Fisher Price plant in Murray,
including the construction of a 1 million gallon storage
tank and extension of sewer 1lines. Ms. Milton gave the
credit analysis noting a recommendation of approval of the
Community Development Block Grant or substitution of other
funds. Commissioner Troutwine moved to approve the
resolution; Mr. Wells seconded and motion Carried.
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RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A WATER
RESOURCES GRANT (FUND B1l) OF $270,000, TO ANDERSON
COUNTY/CITY OF LAWRENCEBURG FOR THE TYRONE AND
LOCK ROAD WATER LINE EXTENSION

Mr. Glenn Oldham, DLG, presented a review of the Fund Bl

project. The project includes the construction of water
lines and will provide treated water supplies to residents
presently unserved. Ms. Milton gave the credit analysis.

Secretary Royalty moved to approve the resolution; Secretary
Bradley seconded and motion Carried.

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A WATER
RESOURCES GRANT (FUND Bl1) OF $152,000, TO THE
ELKHORN WATER DISTRICT, FRANKLIN COUNTY, FOR
STORAGE UPGRADE

Mr. Oldham présented a review of the project and Mr. Bob
Pennington, KIA, gave the credit analysis. The project
proposes to erect a 250,000 gallon water storage tank and
install water lines and appurtenances. Both DLG and KIA
recommended approval of the project. Commissioner Troutwine
moved to approve the resolution; Mr. Bradbury seconded and

motion Carried.

The following three (3) Water Resources Grant (Fund Bl)
projects were presented to the KIA board for approval:

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE or A WATER
RESOURCES GRANT (FUND B1l) OF $300,000, TO THE WACO
WATER DISTRICT, MADISON COUNTY, FOR A STORAGE
FACILITY

The Water District proposes to install a water storage tank
in the WACO area. KIA staff recommended the implementation
of: improving water rate «collection; water district or
another funding source commitment of $13,725 in additional
funds to the project if needed, and the water district move
forward with a rate increase.

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A WATER
RESOURCES GRANT (FUND Bl) OF $1,500,000, TO THE
WEBSTER COUNTY WATER DISTRICT, WEBSTER COUNTY, FOR
WATER LINE EXTENSIONS

eas. KIA staff recommended a rate

roposes to provide potable water in moderately
+ 9o
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RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A WATER
RESOQURCES GRANT (FUND Bl) OF $500,000, TO THE
CITY OF LYNCH, HARLAN COUNTY, FOR WATER SYSTEM

IMPROVEMENTS
The project consists of replacement of irreparable main
transmission lines. KIA staff made the following
recommendations: improve water collection rate; implement a

rate increase; audit financials every year, and pay no more
than the FmHA scale of $35,300 for engineering design
without justification of unusual circumstances.

Mr. Oldham presented a review of the projects and Ms. Lynn
Travis, KIA, gave the credit analysis. Mr. Bradbury moved
to approve the resolutions; Mr. Wells seconded and motion

Carried.

The following two (2) Water Resources Grant (Fund Bl)
projects were presented to the Executive Committee for

approval:

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A WATER
RESOURCES GRANT (FUND Bl) OF $500,000, TO THE
NORTH MERCER WATER DISTRICT, MERCER COUNTY, FOR
WATER LINE EXTENSIONS

The project proposes installation of PVC water lines and all
necessary appurtenances which will provide water to 342
residences. The District should be able to adequately
operate and maintain the system.

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A WATER
RESOURCES GRANT (FUND Bl) OF $400,000, TO THE
CITY OF GEORGETOWN, SCOTT COUNTY, FOR DRINKING
WATER SUPPLY

The project consists of multiple components which will
improve the supply and quantity of potable water for the
City. KIA staff recommended a 10% contingency amount in the
project funding.

Mr. Oldham presented a review of the projects and
Mr. Bowling gave the credit analysis. Mr. Wells moved to
approve the resolutions; Secretary Bradley seconded and

motion Carried.
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RESOLUTION Oor THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A WATER
RESOURCES GRANT (FUND Bl) OF $2,000,000 AND LOAN
(FUND B2) OF $4,262,372, TO THE BEAVER-ELKHORN
WATER DISTRICT, FLOYD COUNTY, FOR WATER SYSTEM
IMPROVEMENTS

Mr. Oldham presented a review of the project and Mr. Bowling
gave the «credit analysis. The project involves a Bl grant
and B2 loan and consists of upgrading of water treatment
plant and construction of water lines with necessary
appurtenances. KIa staff recommends approval based on the
condition that an adequate rate structure is approved by PSC
and the District, and recommends that the engineering fees
do not exceed the FmHA scale. Mr. Bradbury moved to approve
the resolution; Commissioner Troutwine seconded and motion

Carried.

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A WATER
RESOURCES LOAN (FUND B2) OF $1,250,992, TO THE
MARTIN COUNTY WATER DISTRICT #2, FOR CONSTRUCTION
OF WATER LINES AND STORAGE TANKS

Mr. Oldham presented a review of the project and
Mr. Pennington gave the <c¢redit analysis. The project
consists of construction of 38.6 miles of water line and two
100,000 gallon storage tanks to serve 422 new customers as

well as upgrading service of 75 existing customers.
Recommendations and conditions are listed in the KIA board
book of 9/16/91. Mr. Bradbury moved to approve the

resolution; Mr. Wells seconded and motion Carried.

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A WATER
RESOURCES LOAN (FUND B2) OF $2,270,265, TO
HYDEN/LESLIE COUNTY, FOR UPGRADE OF WATER SERVICE

Mr. Oldham presented a review of the project and
Mr. Pennington gave the credit analysis. The project
consists of expansion and upgrade of the quality of water
service. 563 new customers have currently committed to the
system. KIA staff recommended approval based on the
following conditions: approval and implementation of the
proposed water rate restructuring by the district, and
approval of KYDOT $100,000 grant or substitution of other
funds. Secretary Bradley moved to approve the resolution;
Mr. Bradbury seconded and motion Carried.
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The following two (2) Governmental Agencies Program Loan
(Fund C) projects were presented to the Board for approval.
Mr. Pennington presented a review of the projects.

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A GOVERNMENTAL
AGENCIES PROGRAM LOAN (FUND C) OF $260,525, TO THE
CITY OF WILMORE, JESSAMINE COUNTY, FOR UPGRADE OF
WATER SYSTEM

The project consists of the upgrade of the city's water
system and other improvements. KIA staff recommended
funding on the condition that the city does receive CDBG

funding.

RESOLUTION OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY AUTHORIZING ISSUANCE OF A GOVERNMENTAL
AGENCIES PROGRAM LOAN (FUND C) OF $105,441, TO
EDMONSON COUNTY, FOR EXTENSION OF WATER LINES

The project consists of the extension of water lines to new
service areas within the district. Recommendation for
approval of this project 1is conditional upon Hart County
receiving a commitment for CDBG funding.

Mr. Pennington presented a review of the projects.
Secretary Bradley moved to approve the resolutions;
Mr. Bradbury seconded and motion Carried.

AMENDMENT TO A GOVERNMENTAL AGENCIES PROGRAM LOAN
(FUND C) TO TRIMBLE COUNTY WATER DISTRICT

Mr. Pennington presented a review of the amendment. The
Water District proposes to amend the scope of work to
add funding for the cost overrun of a FmHA project related
to the existing scope of work. KIA staff recommended
approval based on the condition of the proposed rate
structure's approval and implementation by the District.
Mr. Wells moved to approve the amendment; Secretary Bradley
seconded and motion Carried.

A status report was included in the KIA board book regarding
KIA Funds A, B, Bl, B2, € and D. Fund A: Total Funds
Committed: $61,565,505, Balance Available: $4,449,897.
A $37 million grant 1is expected October 1, 1991. Fund B:
Total Funds Committed: $23,451,291, Balance Available:

$10,548,709. Fund Bl: Total Funds Committed: $5,622,000,
Balance Available: $378,000. Fund B2: Total Funds
Committed: $8,053,233, Balance Available: $21,946,767.
Fund C: Total Funds Committed: $34,369,903, Total Project
Amount: $59,213,566. Fund D: Total Funds Committed:
$14,074,000, Balance Available: $7,926,000.
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With no further business, meeting adjourned.

Submitted by:

| Marilyn Eatfn
| Secretary/Treasurer
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October 1, 1991

Mr. Donald Roark, Chairman
Hyden/Leglie County Water District
HC 61, Box 2590

Hyden, Kentucky 41749

KENTUCKY INFRASTRUCTURE AUTHORITY
WATER RESOURCES LOAN
CONDITIONAL LOAN COMMITMENT B291-04
WATER SYSTEM EXPANSION PROJECT

Dear Mr. Roark:

The Kentucky Infrastructure Authority ("KIA") commends your efforts
to promote economic development and improved public service
facilities in your community. Your loan application to the KIA for
the congtruction of 44.2 miles of water line extensions, 3 new
ground storage tanks and 3 pumping stations was approved by the
Authority September 16, 1991. The total cost of the project shall
not exceed §2,539,165 of which the KIA loan shall provide up to
$2,270,265. Other anticipated tunding ror the project ia reflected
in the Attachment A. The final loan amount will be equal to the
KIA portion of estimated project amount applied to the actual
project cost if the actual costs are lowar than estimated.
Attachment A incorporated herein by reference fully describes the
project.

A loan agrecment will be oxccuted botwcon the Authority and the
Hydeu/Leslle Cuunty Waler Distelol upun sallsfaclory performancs of
the conditions set forth in this letter. A period of eleven (11)
months from the date of this letter, September 1, 1992, will be
allowed for you to meet the conditions and enter the 1loan
agreement. A one time extension may be granted with acceptable
Justification. Funds will be avallable for disbursement only after
execution of the loan agreement.

The loan agreement and this commitment shall be subject, but not
limited to the following terms:

1. The KIA project loan shall noc exceed $2,270,265.

2, The loan shall bear interest at the rate of 3.0% per
annum commencing with the first draw of funds.

3. The loan shall be repaid over a period of 20 years from
the date this loan is closed.

An Equal Opportunity Empigyer M/FH

es
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Interest shall be payable on the amount of actual funds
recelved cummencing six months from the initial draw of
funds and each six months thereafter until the loan is
repalid.

Principal shall be payable semi-annually commencing one
year from the closing date of the loan or project
completion.

A loean parvicing fee of two-bLenlhs of oae percent of Lhe
annual outstanding loan balance shall be payable to the
Authority as a part of each interest payment.

Annual revenues egualling ten percent ol tne annual debt
service on this loan shall be set aside in a repair and
maintenance fund until such fund has a balance equal to
five percent of the original lcan amount.

Loan funds will be disbursed after execution of the loan
agreement as project ¢ost is incurred.

The final loan agreement must be approved by ordinance or
resolution, as applicable, of the city council or
appropriate governing board.

Pricr to project closeout you shall provide a written
description of the economic development benefits derived
from the project.

The following is a list of the standard conditions to be satisfied
prior to execution of the loan agreement or incorporated in the
loan agreement. Items 1 through 6 must be provided to the
Department of Local Government and Items 7 and 8 shall be provided
directly to the KIA.

ll

Upon completion of final design of the facilities in the
attached project description, favorable approval shall be
obtained of such design by all appropriate parties as
regquired by Kentucky statute or administrative
regulation. Proof of approval must be sent to DLG.

The Department for Local Government should be congsulted
prior to preparation of bidding specifications for
guidance on federal or state requirements. One important
peint in this regard, is that projects funded by the
Authority may or may not require payment of state
prévailing wage rates. Legal counsel should be sought on
thig issua.

a9
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Mr. Donald Roark
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Page Three

3.

1931

Applicant must provide to DLG a bid certification from
their legal counsel stating that they have prepared
construction specifications in accordance with all
applicable state or federal wage rate laws, and that the
bidding procedures used are in compliance with applicable
federal and state law.

Decumentation of final <funding commitments from all
parties other than the Authority as reflected in the
Attachment A description shall be provided to DLG prior
to pre-closing the Authority loan and disbursement of the
loan moneys. Rejections of any anticipated project
funding shall be immediately reported to DLG and may
cause the loan to be subject to further consideration.

Upon receipt of construction bids a tabulation of such
hide and angineer's recommendations on compliance with
bid specifications and recommendation for award, shall be
forwarded to DLG for final approval. DLG shall provide
information to the Authority for sizing of the loan.

hll easements or purchases of land shall be completed
pricr to commencement of constructlon and reported to

DLG .

Based on the final "as bid" project budget the community
must provide to the Authority satisfactory proof based on
then existing conditions that the revenue projections in
the attached descriptions are still obtainable and that
projections of operating expenses have not materially
changed.

Any required adjustment in utility service rates shall be
adopted by ordinance or resolution, as applicable, by the
city council or appropriate governing board and provided
to the Authority. If reguired by applicable provisions
of law, a public¢ hearing on the proposed rate adjustment
shall be held 30 days prior to the adoption of the
service rate ordinance. Any regquired approvalo by the
Kentucky Public farviee Commiosinn ahall be obtained.

The follawing is a 1iat of the seeclal conditions to he satisfied
prlour Ly exeuublon of Bhie Tuans aydesmsinit ox incorporated in the
IOAn AgUMAMANT. MIGARA RTGVICOR THE LTEME ©o LLA fFor rowlivw Al

approval a

lh

2.

nd copy DLG.

Approval and implementation of the proposed water rate
restructuring by the district.

Approval of the Kentucky Department of Transportation
(DOT) $100,000 grant or substitution of other funds.

18
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Please inform the Authority of any changes in your financing plan
as soon as possible. We will assist you in a final evaluation of
the financing plan when construction bids are available. We wish
you every success for this project which will benefit both your
community and the Commonwealth as a whole.

Sincerely,
ves ([ s -

pes R. Ramsey
2dcutive Director
Kentucky Infrastructure Authority

Attachment
JRR/LT/s}

¢: Libby McManis, Department of Local Government

Roger Peterman, Peck, Shaffer & Williams
Kerry Odle, CMW IncC.

Please sign and return a copy of this letter indicating your
acceptance of this compitment and its terms.

/fd%/ o 7ZC 8/ /5/

> : >
—_-' ccepted, > " Date
ﬂ % N &S Jo-ir-%)

C.A. Muncy, Co. Judge Exeiy%ive
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WATER RESOURCES REVCLVING LOAN FUND B
B~-1
Review Sheet B-2_X
Project: Byden/Leslie County Water Data: 8-9-~91
District-Water Main Excensions
Applicant: Hyden/Leslie County Reviewar: Glenn D. Oldham
Water District
ANttt @ighman Mowe il o Tu e WEE Dhonat, §06/672-2791
C. Allen Muncy, CJ/E BUB/B/L=34UV
Funding:
Sourge vpa Amount
XIA Warer Rescurres Leoan fund Loan : $2,270,265.00
Xentucky Depc. of Highwavs Grant , 100,000.00
Local Contxribution Tap Faes , 5 1638.900.490
Trtat-Praject Cost $2,539,165.00
Countyv: Leslie
Madian Family Income Level: Above_ Below_X
Xontucky: 23,41¢ Lesiie <o.: 19,499

Projevt Descllpliob:

whils rrodect provuses e oateasion of 44,23 wdlos ol @, 4" and 3* wuntrr

main, three storage facilities and three pumping . stations to make

servica available to 704 curresntly unserved Leslie Countcy cuscomers. A
porcion of the lines with nedessarcy appurtenences will allow for the.
development of a 100 acre industrial park along the Hyden Spur £rom the

Daniel Boone Parkway. Construction of approximately six (6) miles of

the proposed line extensions will be carried out Dby the county,

utilizing their employvess and eguipment.

Unerploymant Data:

Freliminary Labor Force estimates for June 1991 reveal an uqemplaymant
rata of 11.3% for Leslia County Thie camparas with a statewide rate of
7.2% and a national rate of 6€.9% for the same period. d
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Watar Resources Revolvipg Loan Fund
Raviaw Sheat
(continued)

overall Project Effectiveness:

project accemplishmencs would address stated mneed. A total of 704
patential qustomers would be serviced with a safe and adequate supply of
drinking water, and the basic infrastructurs would be in place for the
estaplighment of & 100 acre industrial park. Overall, the standard of
living for all affectad residents would be upgraded by successful
implementation or proposed activities

Priority Ranking: T

Raasons:

The project progosal adequatasly meets criteria for funding per
estabplished regulacions and guidelines. The proposal addresses Lhe
eliminacion of health hazards and makes a reasonaple argument Ior
development potentiel.

additiopal staff Comments:

- ' To the county‘s credic, chey have alredy purchased the 100 acxra
sita for the induscrial park.

14
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Reviewar: Eric Coffmau
August 20, 1961

KENTUCXY INFRASTRUCTURE AUTHORITY
INFRASTRUCTURE REVOLVING FUND (FUND B2)
HYDEN/LESLIE COUNTY WATER DISTRICT
CREDIT ANALYSIS

I. PROJECT DESCRIPTION

The water district 1is seeking to underge a major
expansion project to upgrade the quality of water
service availabla in the Hyden/Leslle County area. The
proposed project would include 44.2 miles of water line
extensions, 3 new ground storage tanks, and 3 pumping
stations, and would extend service to & potential 704
residential and commercial custcmers not currently
served by the system. Currently, 563 new customers
have committed to the system.

II. PROJECT COST AND FUNDING

A, Acquisition {Tank Site) $ 10,000
B. Construction (Water Lines) 2,046,080
c. Engineering Deslign 145,242
D. Engineering Inspection 75,705
E. Interast during Constructicn 3%,000
F. Legal 7,500
G. Other Engineecing Costs 10,500
H. Planning 5,000
I, Contingencles 204,608
, TOTAL $2,539,163
*"Othar' includes Soills, Permits, Froperty & Site
Survevys
FUNDING-
A. KIA Loan $€2,270,265
B. Kentucky Dept. of Highways Grant 100,000
c. District Cash (Tap-on Fees) 168,900

TOTAL $2,539,165

III. LOAN SIZE AND DEBT SERVICE ESTIMATE

A. Loan Amount $2,270,268
B. Annuwal Debt Servics

(20 years @ 3%) 152,598
C. Administration Fee
. {.2% of loan amount) ‘4,540
D. Coverage for maintananca

(10% of dabt gervica) 15,260

TOTAL ANNUAL DEBT SERVICE REQUIREMENT $ 172,398
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IV. CASH FLOW ANALYSIS

Projected Revenues-
Residential Customers
(based on 1492 customers at
$21,93 ave. monthly bill) s 392,590
Commercial Customers
({based on 30l customers at

$59.08 ave. monthly bill) 213,407
Interest Income 3,600
Service Charges 900
Late Payment Penalties 4,800
Sawer Collecticn Fee 1,800

TOTAL PROJECTED REVENUES $ 617,097

Projected Expense
Operation and Maintenance

{projected) § 361,040
Existing Yearly Debt Service , 65,500

Debt Service on new KIA Loan 172,398
TOTAL FPROJECTED EXPENSE $ 598,938
TOTAL PROJECTED NET INCOME : 18,159

v. DEBT CCOVERAGE RATIO

Coverage= Total Revenues - O&M
Total Yearly Debt Service

= 617,087 - 361,040
237,898

= 256,057 ar 1.08 Coverage Ratio
237,898

VI. GENERAL COMMENTS

1. The water district currently serves 968
residential, 1 industrial and 260 commercial
custeomers for a tsotal of 1,229, The proposed
project will add at least 521 new rasidential ‘and
41 ~commercial customers, with the potential for

704 new customers.

2. A proposed rats restructuring would raise both the
residential and commercial user rates by about
29%. The average monthly residential bill would
rise from $15.65 to $21.93 while the average
commaercial bill would rise from.$41.98 to $55.08.
The average residential usage is 4,770 gallons.
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For the purpcses of the credit analysis, the new
rate proposals, 563 new residential customers, and
41 new commercial customers were included due to
the magnitude of the offects thasa changas will
have on the district's revenues,

The district's water rates were last restructured
in 1989,

The propoced project will help create econcnic
development in that one the water line extensaions
will serve an area propesed as a county industrial

park.

Oonly 20% of Leslie County vesidents currently have
access to water service of any kind. The
Hyden/Leslie County Water District is the only
entity which provides water service to this
caunty. The Leslle County Health Department has
written that there are currently over 7,000 Leslie
County residents who are using unsafe water
supplies and that 70% cf the private water
supplies which have been tested have been positive
for coliform organisms and other contaminants.

The district plans to open bids in February of

1992 and start construction in April,
Constructicn will take cone vear.

Engineans:

Name : CHMW Inc.
Address: P.C. Box 831
136 Big Hill Avenue
Richmand, KY 40476
Contact: Kerry Qdle
Phone: (606) 623-296¢

Govarnment Agency:

Name: Hyden/Leslie County Water District
Address: HC Z61; Box 2590 '
Hyden, XY 41749
Contact: Leighman Howard, Jr.
Phone: (606)672-2791

Debter's Obligations

Bonds Pavable putstanding Yeanl D.S. Reguired
© 1968 issue $117,000 $13,000 (approx.j

1989 Issue $900,000 $%52,500 (approx.)

17
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RECOMMENDATION

After thorough credit analysis, the KIA staff recommend
this project for funding under the following
conditions:

L. Approval and implemantation of the proposed water
rate restructuring by the district.

2. Approval of KyDOT $100,000 grant or subgtitution
of other funds.

18
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